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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

BALANCE SHEETS

AS OF JUNE 30, 2001 AND 2000

(UNAUDITED)
($ IN THOUSANDS)
LINE DESCRIPTION ~ JUNE ~JUNE
@ _ (b) (c) 2001 (d)2000
‘ ASSETS
Current Assets:
}}}}} 1 Cash and Cash EQUIVAIENS.......ocooouiiiiiircrns s e 43,418 46,661
~ 2 Short-Term IIVESIMEIIS. .. ove oottt b e -
3 Receivables and Patrons' Checks (Net of Allowance for...
Doubtful Accounts - 2001, $9,558: 2000, $8.575 ). v ereerurrcecenmme e sneissases s 16,776 19.971
) 4~ TEIVETIEOTIES o+ e aeerreeeeaatutee s e teesesssteseasesaeaeasnnesessteserneaassseeassseeansseesasn e e snseeenneesansneeannernennnenesabasnsonns - 5056 5,700
5 Prepaid Expenses And Other CUTTENT ASSES..cuiiviieruiicrevreeriaresrresesesseessreseessssessaenssessssresassssessasass 4.670 4,580
S 6 TOtal CUTTENIE ASSEIS...eueurieieeeeirirtceeresbeer e ae st s b e s e bbb ba e s s s neasess st sannsnsscasnas 69920 76,912
7 Investments, Advances, and Receivables - CRDA........coourrrummmmmsmmmmimersissssessssssmesmnmisssssssees 15934 16,170
. 8 |Property and EQuIpment - Gross........cooovevivivnivinssnnnns 1,075,148 1,060,640
- 9 . Less: Accumulated Depreciation and Amortization... e (196,600) (163,641)
| Property and EQUIPMENt - Neboooooooiiiinnis e - 878,548 896,999
______ OHRET ASSELS....ovvorvverrrermismminsessssensennsenennerereserssssssnsneneoss. NOTE Beeecvvecrscnseemessssscsssssiicis 65,573 39.875
. 12 Total Assets . 1,029.975 1,029,956
LIABILITIES AND EQUITY
Current Liabilites:
213 ACCOUNTS PAYADIC.....ooiiiiii e s 13,3506 19,206
C14 T NOEES PaYAbIE. oot e L B - -
Current Portion of Long-Term Debt:
DUE 10 AFTIHALES....vvoviieeierececr s aecrccen vt et s es e b et et esesee e n e b s s s r e teenesasaas st essarennns S - -
2,113 1,273
Oher ACCTUEA EXPEIISES.......vvvvvveoesereeeersssssssssesee s ssssssssssssasee s esseesssess s sssniens 36030 38,037
Other CUITENt LIaDIlIIES. ... ouuueareerererreeeesieesmesmsessssssssssssasesessseesssesssamssssnssonsesssoeessreseeessssssnnns ‘ 6484 6.816
Total Current Liabililies. ..o s ' 57,983 65,332
Long-Term Debt:
21 DUE 10 AFFHALES.....ccooorererrrsrveeenerennececsssseernrrens 170} 3 T - 800,000 800,000
f22 OLHET v eereierre e ca ettt e o 4.825: - 1,005
. 23 Deferred Credits..... - -
| 24 | Other Liabilities...... ettt e » 1,727 1,735
. 25 ' Commitments and COoNtiNGENCIES...ceruveererireeieeiiiriere e NOTE 4o
126 TOMAl LABDIHTES. . ceovrrvvvr B 864,535 868,072
27 | Stockholders', Partners’, or Proprietor's EQUIY ..o 165440 161,884 -
28 Total Liabilities and EQUILY..........oocciriiiiisnn it . 1,029975 1,029,956
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
4/01 CCC-205



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENTS OF INCOME

FOR THE SIX MONTHS ENDED JUNE 30, 2001 AND 2000

(UNAUDITED)
($ IN THOUSANDS)
'LINE DESCRIPTION 2000 2000
(a) (b) (c) (@
REVENUE:

1 L0 Y311 1 RO OSSO OO SO OO OO OO U O UPP A PT TR OTOIPRRIO 251901 259.292

2 ROOMS.eeeoeevosseessaseseessss e et stk 16404 17,068
? 3_: FOOQ and BEVETAZE. ...c.occciiriniitiiitiiit sttt bes st e b s st 26,882 26,224
S 1T OSSOSO 7,976 8,843

5 TOLAL REVENUE ..o eeveeeesssssssasscesessssssesssssmmessesssssssssssssssssssssnssessessessssessnens 303,163 311427
:g: Less: Promotional AllOWANCES......ouveiiiiiiiiiiiiiievresiseeseeeevesisnsssesssseesesssnsesssssasssesssarsescrssessssseessssnss © 29006 29.946
7 NEt REVENUE. ...ccccovveeercresssasesmsssssressssssssseesssessssssssssssses s 274,157 281481

COSTS AND EXPENSES:

8 (OS5t OF GOOAS AN SOIVICES ceiiiiiiieiiiiirietieieeesseertessasisssssassesssssssesssasrresesstesessstnseessassessrsssnesessreseans 143,305 143,168
llllll 9  Selling, General and AQIINISIAIVE ... eeeeveeeeeseereeeessseseeee s esssansssssesssssssssssessssssssssssssions 68,616 70,199
10 Provision for DoubtfUl ACCOUNIS.....ciiiieeeieii e eevtter e e eeeeerarerrreeeeeesesssnssenaeeseeasasesnnnsvarnaeneseasesss - 1,547 ' 1,223
IL Total Costs ANA EXPENSES......oreverreveiresserreessrensemsesesessssssssassssessrsssassesssesassemasenscs , 213,468 214,590
12 Gross Operating Profit.....cc.oi i 60,689 66,891

13 ¢ Depreciation and AMOTTIZAtIOM ..eiicirirrereeetisrcsrs s sttt sr s 16,872 18,192
T Charges from Affiliates Other than Interest . -

14 MENAZEMENT FEES.......vuvveiieisiesiteseessisesseses e sssesssbsssssesssessnsssssessssssss s csessnses - - -
15 OTHET. v vevcveeveverereneseessesssesssssssssssmsnasssssessssessesseseeee NOTE 3..covvvrveverrerccniens 3529 5,126
. 16 = Income (L.088) TrOmM OPEIatioNS....ccvevieriirieieniirceeiesinieiir ettt s s e e s b et ts s bs e e - 40,288 43,573

- Other Income (Expenses):
17 Interest Income (Expense) - Affiliates.......c.ccoovcninniiiniiccinn, NOTE 2. (46,406} (46,578}
N]iSW Interest Income (Expense) - External.....c.coccveviiinnincninncecne e NOTE 2o (121) ) - (224}
19 ' Investment Alternative Tax and Related Income (Expense) - Net....ooveeccinnccinnnccscnccnen. {L167)  (1,100)

20 Nonoperating Income (EXPense) - Neb......cocoivvniiimeinrennereecric s s ssenases - 525 512
ZL Total Other Income (EXPEnSes).....cooiiviiviirercimnieircreres et o (47,169) (47,390)

22 : Income (Loss) Before Income Taxes and Extraordinary Items........ccoooeiiennncninininnniie (6,881) (3,817}

23 Provision (Credit) fOr INCOME TAXES.....oveueuieiureereesessesinssssesassssassasssessessesesssssesssneessscssessenssasens - -
24 Income (Loss) Before EXtraordinary ItemS........c.cvrerueercrierssceiemessesmesssssssssscsnssnsessssssensssseseneons - (6,88]) (3,817)
''''' 2 E Extraordinary Items (Net of Income Taxes- 2001, $___ ; 2000, $ ) B ' - ‘ -
726 Net INCOME (LOSS)....oovvrrrsssrsesssmsscevsnssssas e ST e o ~ (6,881) - (3,817)

The accompanying notes are an intergral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

4/01 CCC-210



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED JUNE 30, 2001 AND 2000

(UNAUDITED)
($ IN THOUSANDS)
LINE DESCRIPTION 2000 2000
(@) (b) (©) @
. REVENUE:
T T T T et 132,466 134,227
,2,, RO OITIS  careeeeseeeeeses s s eeetesesessasestesessssesasaaasesssssasbasasssesasannssaasssnessrassneeaseanaansansssneesasssssunsesessmansnsaras S 8879 ) 9,128
3 FOOQ @NA BEVETAE . 1rrrerevereceessssmssssssssesssissesssssssssssss o 13727 13,482
T 0 TSRS 4,397 4,992
5 TOtal REVENUE...cveiriiiiiii ettt reesree e e e tnn et e st e s san s raessanr e s e s ) 159,469 161,829
6 Less: Promotional ATTOWANCES. 1. e ceeeereriieiieeere e e var ettt sa s s bs b bt s b s ne e becearess 14991 15,055
1 NEE REVENUE...uviitieiietreieeieere st sees e enssare e e s s sa s ess e be e basabe s e b snsoneesansaraes 144478 146,774
COSTS AND EXPENSES:
Cost 0f GOOAS ANA SEIVICES...eoiiiiiiiieiiteirenie et en e eb b b et ese s 71,946 73411
Selling, General and AdMINISITALIVE. .c.ovcviviiri e - 35,578 37.101
Provision for Doubtful ACCOUNTS....ovviviiiiciiiirertesiesresescere e et ee et s e b e s 803 510
Total Costs and EXPENSES....cocueceeierrenicriciiiiriiiinrinrenirsensieennessesessssessenes . 108,327 111,022
12 Gross Operating PrOTIE ettt s e e bbb s 36,151 35,752
13 Depreciation and AMOTHZALON. ...cciieierieeiiis et en sttt e cs s et 8,348 9,156
Charges from Affiliates Other than Interest:
14 Management FEES.....c.coooviiiiiiiieer it e o - ’ -
15 ORET it NOTE 3. 41774 2,683
16 Income (L08s) from OPErations.......ccuiiriiesiniis s ‘ 26,029 23,913
Other Income (Expenses):
Interest Income (Expense) - Affliates....cccoeveeinvivenicvccnnenenncnncens NOTE 2. (23,193) (23,278)
Interest Income (Expense) - External........cccoviiniciminn. NOTE 2., (72y (67)
Investment Alternative Tax and Related Income (Expense) - Neto.....oooriiiiiiini, (560) (567)
Nonoperating Income (EXpense) - Net.......ooiiiiloi e ‘ 284 288
Total Other Income (EXPENSEs)......ccvviiiimvimininiieciiress s s s (23,541 (23,624)
22 Income (Loss) Before Income Taxes and Extraordinary Items..........cooiiiiiiiinnnncinnnns, - 2,488 289
23 Provision (Credit) for INCOME TaXES....c.orivuiiiiiriisisiinissisis s . - -
77777 24 = Income (Loss) Before EXtraordinary Hems....oo i 2,488 289
25 Extraordinary Items (Net of Income Taxes- 2001, § ; 2000, § ) TSRS - -
26 Net InCome (LOSS)..oueurrieririniiiniciiintie et e eereren s 2488 289
The accompanying notes are an intergral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
4/01 CCC-215
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TRADING NAME OF LICENSEE: TRUMP TA] MAHAL CASINO RESORT

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

Net Income (Loss) - 2000..........occirerrienecis
Contribution to Paid-in-Capital......................
Dividends.......ccocooviieiicee e
Prior Period Adjustments...........cccooonvicne,

Balance, December 31, 2000..........cororrroreern.. 5

Net Income (Loss) - 2001,
Contribution to Paid-in-Capital........................
Dividends......ccoovieiiiinnce s

- NOTA

(UNAUDITED)

($ IN THOUSANDS)

______ Common Stock Preferred Stock
Shares Amount Shares Amount
© L@ e D

Prior Period Adjustments........................ »

Balance, December 31, 2001........ [ :

The accompanying notes are an integral part of the financial statements.

FOR THE SIX MONTHS ENDED JUNE 30, 2001

PPLICABL

- Additional

Paid-ln
Capital
.......... ®
$ -
%

Valid comparisons cannot be made without using information contained in the notes.

Earnings
(Accumulated)
(Deficit)

" Total

Stockholders'
Equity

(Deficit)

CCC-220



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENTS OF CHANGES IN PARTNERS'
OR PROPRIETOR'S EQUITY

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2000
AND THE SIX MONTHS ENDED JUNE 30, 2001

(UNAUDITED)
($ IN THOUSANDS)

. Accumulated Total
Contributed - Eamings » Equity
Line Description Capital {Deficit) | (Deficit)
(a) () © ; @ Z (e) I
1 . Balance, December 31, 1999 .. $187,242 (821,541 $165,701
2 Net Income (Loss) - 2000 - 6,620 - 6,620
3 Capital Contributions.......cooovvencnnenes - - - -
4 Capital Withdrawls.......cocoooninirnnnnn, - - -
5 Partnership Distributions...
______ 6 Prior Period Adjustments........cccoooivmmmrseieniiinnsssss s
.
8
,,,,,,,,,, 9
10 . Balance, December 31, 2000w » 187,242 (14,921) S 172,321
11 NetIncome (Loss) - 2001 - (6,881) - (6,881)
Capital Contributions..... - B - v .
Capital Withdrawls. ... e - » .
Partnership Distributions......cooooeiimiiiiiie e
Prior Period Adjustments........ocoooooiiii L ~
19 ‘Balance, June 30,2000 $187,242 ($21,802) - $0 ] $165,440

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

4/01 CCC-225



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED JUNE 30, 2001 AND 2000

(UNAUDITED)
($ IN THOUSANDS)
'LINE DESCRIPTION 2001 2000
@ ®) S © @
1 NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES. ..o ieeiererieeceineneenncsseeens 9,083 16,527
{CASH FLOWS FROM INVESTING ACTIVITIES:
2 Purchase of Short-Term Investment SECUrItes. ......ccovvimririiniiin i - -
3 Proceeds from the Sale of Short-Term Investment Securities... - -
4 Cash Outflows for Property and EQUIPITIENT.....cccoioriioeciiiien et (2,175) (4,992)
5 Proceeds from Disposition of Property and EQUIPIMENt......coouivicnmieiimcnninniese s S - -
llllllll 6 Purchase of Casino Reinvestment Obligations........ccovevevivinmniienrneseneenens o (3,094) (3,147)
7 Purchase of Other Investments and Loans/Advances made - -
Proceeds from Disposal of Investments and Collection
8 of Advances and Long-Term Receivables.......co.ccccoiiiiniiiec st - -
9 Cash Outflows to Acquire Business ENtities....cccooveecnriniinininiiiiscnsreccssessn e - -
10 - -
-1 - 7 -
.12 Net Cash Provided (Used) by Investing Activities (5,269) (8,139)
‘CASH FLOWS FROM FINANCING ACTIVITIES:
13 Cash Proceeds from Issuance of Short-Term Debt........coooovniiecen e . -
- 14 Payments to Settle Short-Term Debt........ccovininne. - - -
''''' 15 Cash Proceeds from Issuance of Long-Term Debt.. , - -
16 Costs of Issuing DEDt. ... ‘ - -
" 17 Payments to Settle LONg-Term DEbt.......coiccosvrrrsoirsssmisssssesssaerssssssssssssse oo - (856) (981)
.... 18 Cash Proceeds from Issuing Stock or Capital Contributions. s -
19 Purchases of Treasury SIOCK. ... ettt oottt nees - - .
20 Payments of Dividends or Capital Withdrawals ... - -
e - - -
7 R SRRt -
23 Net Cash Provided (Used) by FInancing ACHVItES.........cwuwermeersimecsseemssensisnessscmnesscorsseeecs (981)
24 Net Increase (Decrease) in Cash and Cash Equivalents.......ccoooviiiinininecs 2,958 7,407
25 :Cash and Cash Equivalents at Beginning of Period..........coovevimiiciii e 40,460 39,254
26 - Cash and Cash Equivalents at End of Period.........ccuiiiiiiiirii s 43418 46,661
.CASH PAID DURING PERIOD FOR:
27 Inmterest (Net of Amount Capitalized).........oovviiiiiiii e E 44121 45,224
28 Income Taxes... - -
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
Page 1 of 2
CCC-235
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TRADING NAME OF LICENSEE: TRUMP TAJMAHAL CASINO RESORT

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED JUNE 30, 2001 AND 2000

4/01

(UNAUDITED)
($ IN THOUSANDS)
-LINE DESCRIPTION 2001 2000
@ ) ®) © @
NET CASH FLOWS FROM OPERATING ACTIVITIES:
L 29 NET IHCOME (LLOSS) -t crerterereeiettiereisesicee s e e e bbb e ra s ek a Rt s s b e b s e s s n s e e ema s raee (6,881) (3,.817)
"7 Noncash Items Included in Income and Cash Items Excluded from Income:

30 Depreciation and Amortization of Property and EQUIPMEDL.....ccooorvinmniinieneenes 16,872 18,192
3 AmOortization Of Oher ASSELS...c.oivr ittt creerseese st sae ey te e b resaensans Y -
R Amortization of Debt Discount or Premium 1,406 1,577
33 Deferred INCOME TAXES = CUITEI.u....vo.voevervrrereseeessssssssassersssssssessessesssssescssessesaees - B
34 Deferred Income Taxes ~ NONCUITENL......c.covririiciiiiimniriieseisesr e - -
''''''' 35 (Gain) Loss on Disposition of Property and Equipment... ‘ - -
36 (Gain) Loss on Casino Reinvestment Obligations.........ocoeeomnenincniiccninn 16T 1,100
37 (Gain Loss from Other Investment ACHVIHIES. ......oooomiiiviiniesnetssn s - -
38 Net (Increase) Decrease in Receivables and Patrons’ Checks...ovvvviiiiiicin 4,640 2,489

39 Net (Increase) Decrease in INVENLOTIES. ..ot 282 (184)
40 Net (Increase) Decrease in Other CUITENt ASSEES......ooeerreomuvresscsserissnmsssssnsssssmisrsss s 4SS O 573)

41 Net (Increase) Decrease in Other ASSEIS.... ..o (6.590) (3.294)
_EM Net Increase (Decrease) in Accounts Payable.......ccovicene (3,267) 3410
;M‘LSL_ Net Increase (Decrease) in Other Current Liabilities Excluding Debt......ccvivina o 3,029 (1,373)

44 Net Increase (Decrease) in Other Noncurrent Liabilities Excluding Debt.... - -
s e - ;

A6 e ——————— - -

47 Net Cash Provided (Used) by Operating ACHVIteS...........ooosioimmiiiesrinnniisc i - 9”,083T 16,527
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES
ACQUISITION OF PROPERTY AND EQUIPMENT: o -

48 Additions to Property and EQUIPIMENL......c.cccvriiiiimiiiicssnccnse s s seess st s sasssonees 8.303 5,466
ju4—9““ Less: Captial Lease Obligations INCUITEd ... ' ‘(6,128)4 (474)
50 Cash Outflows for Property and EQUIPMENt.......ccovveieurierirnnerereeeres et esesisssasaasanns 2,175 4992

ACQUISITION OF BUSINESS ENTITIES:

51 Property and EQUIpMent ACQUITEd.......ocovvoiiieririnni ettt - .
T2 GOOAWIIl ACUITE. . evvveeeeoeeceeassssssaseseeeessssssssss s ssesssts s e R . .
53 Net Assets Acquired Other than Cash, Goodwill, and Property and Equipment. S - .
7854 Long-Term Debt ASSUMEL......viuueitiirireeeeseesesirssessssetsmeseseesssessesesscnseness s sisssssssssssasssssssasessness , - -
L 55 Issuance of Stock or Capital Invested - -
Mié_m Cash Outflows to Acquire Business Entities.......ccoooiiicncne e - 0

STOCK ISSUED OR CAPITAL CONTRIBUTIONS:

57 Total Issuances of Stock-or Capital-Contributions - -

58 Less: Issuances to Settle Long-Term Debt......cc....... S o -
59 Consideration in Acquisition of Business Entities.........coccovvnvineninicncnie S - -
"~ 60  Cash Proceeds from Issuing Stock or Capital Contributions . o 0

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
Page 2 of 2
CCC-235



TRUMP TAJ MAHAL CASINO RESORT
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2001
(Unaudited)

NOTE 1 - ORGANIZATION AND OPERATIONS

Trump Taj Mahal Associates (“Taj Associates”) is 100% beneficially owned by Trump
Atlantic City Associates (“Trump AC”"). Trump AC is 100% beneficially owned by Trump
Hotels & Casino Resorts Holdings, L.P. (“THCR Holdings’) which is a 63.4% owned
subsidiary of Trump Hotels & Casino Resorts, Inc. (“THCR™). In addition, Trump AC
beneficially wholly owns Trump Plaza Associates (‘Plaza Associates™), the owner and
operator of the Trump Plaza Casino Hotel located in Atlantic City, New Jersey.

Taj Associates owns and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal"),
an Atlantic City, New Jersey hotel, casino and convention center complex. The industry
in which the Taj Mahal operates is subject to intense competition and regulatory review.

The accompanying financial statements of Taj Associates have been prepared without
audit. In the opinion of management, all adjustments, consisting-of only normal recurring
adjustments necessary to present fairly the financial position, results of operations and cash
flows for the periods presented have been made.

The accompanying financial statements have been prepared by Taj Associates pursuant to
the rules and regulations of the Casino Control Commission of the State of New Jersey (the
“Commission’). Accordingly, certain information and note disclosures normally included
in financial statements prepared in conformity with generally accepted accounting
principles have been condensed or omitted. These financial statements should be read in
conjunction with the financial statements and notes thereto included in Taj Associates’
December 31, 2000 Quarterly Report as filed with the Commission.

Certain reclassifications have been made to conform prior year financial statements to the
current year presentation.

The casino industry in Atlantic City is seasonal in nature; therefore, results of operations
for the six and three months ended June 30, 2001 and 2000 are not necessarily indicative
of the operating results for a full year.

NOTE 2 - LONG TERM DEBT

Long-term debt consists of the following:

June 30, June 30,
2001 2000
Note Payable - Trump AC(a) ........... $ 800,000,000  $ 800,000,000
Other(b) ... i 6.938.000 2.278.000
Total . ... e 806,938,000 802,278,000
Less: Currentportion .................. (2.113,000) (1.273.,000)

$.804,825,000 $801,005,000




TRUMP TAJ MAHAL CASINO RESORT
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2001

(Unaudited)
Six months ended June 30,

2001 2000
Interest Expense - Affiliates
Trump Atlantic City Associates(a) ....... $ 45,000,000 $ 45,000,000
Amortization - deferred loan costs (a) ..... 1,406,000 1,578.000
Total . ..o e $ 46,406,000 $ 46,578,000
Interest Expense - External
Capital lease obligations ............... $ 121,000 $ 224,000

Three months ended June 30,

2001 2000
Interest Expense - Affiliates
Trump Atlantic City Associates (a) ....... $ 22,500,000 $ 22,500,000
Amortization - deferred loan costs (a) ... .. 693.000 778,000
Total . ... e e $ 23.193.000 $ 23,278,000
Interest Expense - External
Capital lease obligations ............... $ 72,000 3 67,000

(a) Trump AC with Trump Atlantic City Funding, a wholly owned subsidiary of Trump AC,
issued the mortgage notes in the aggregate principal amount of $1,200,000,000 which bear interest
at 11.25% and are due May 1, 2006 (the “First Mortgage Notes”). Interest on the First Mortgage
Notes is due semi-annually. The First Mortgage Notes are guaranteed as to payment of principal
and interest jointly and severally by Taj Associates, Plaza Associates, Trump AC and all future
subsidiaries of Trump AC (other than Trump AC Funding). The First Mortgage Notes are jointly
and severally secured by mortgages representing a first lien and security interest on substantially
all the assets of Taj Associates and Plaza Associates.

From the proceeds of the issuance of the First Mortgage Notes, Trump AC loaned
$800,000,000 to Taj Associates with interest at 11.25%, due May 1, 2006 with the same terms as
the First Mortgage Notes. Costs 0of 829,467,000 associated with the issuance of the First Mortgage
Notes are being amortized by Taj Associates using the effective interest method over the term of
the First Mortgage Notes. Amortization is included in interest expense on the accompanying
statement of operations and totaled $1,406,000 and $1,578,000 for the six months ended June 30,
2001 and June 31, 2000, respectively.

(b) Interest on these capitalized leases are payable with interest rates ranging from 7.1% to
13.0%. The leases are due at various dates between 2001 and 2005 and are secured by the
equipment financed.



TRUMP TAJ MAHAL CASINO RESORT
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2001
(Unaudited)

The ability of Taj Associates to repay its long-term debt when due will depend on its ability
to either generate cash from operations sufficient for such purposes or its ability to refinance such
indebtedness. Cash flow from operations may not be sufficient to repay a substantial portion of
the principal amount of the indebtedness upon maturity. The future operating performance and
the ability to refinance such indebtedness will be subject to the then prevailing economic
conditions, industry conditions and numerous other financial, business and other factors, many of
which are beyond the control of Taj Associates. There can be no assurances that the future
operating performance of Taj Associates will be sufficient to meet these repayment obligations
or that the general state of the economy, the status of the capital markets or the receptiveness of
the capital markets to the gaming industry will be conducive to refinancing this debt or other
attempts to raise capital.

NOTE 3 - TRANSACTIONS WITH AFFILIATES

Taj Associates has engaged in certain transactions with Donald J. Trump (“Trump”’) and
entities that are wholly or partially owned by Trump. Amounts receivable from (owed to) are as
follows:

June 30, June 30,
2001 2000
Castle Associates(a) ............. $ 254,000 $ 113,000
Plaza Associates(a) .............. (217,000) (527,000)
TCS/Trump Administration (a) ..... 2,726,000 (255,000)
THCR (@) - ..o (922,000) (702,000)
TrumpAC(@) .. ...t 50,877,000 25,625,000
Trump Organization(a) ........... 320,000 —

$_53,038,000 $_ 24,254,000

(a) Taj Associates engages in various transactions with the other Atlantic City hotel/casinos
and related casino entities owned by Trump. These transactions are charged at cost or normal
selling price in the case of retail items and include certain shared professional fees, insurance,
payroll costs, warehoused operating inventories and advertising as well as complimentary
services offered to customers.

Trump Casino Services, L.L.C. (“TCS”), a New Jersey limited liability company, was
formed for the purpose of realizing cost savings and operational synergies by consolidating
certain administrative functions of, and providing certain services to, Plaza Associates, Trump’s
Castle Associates, L.P., a New Jersey limited partnership and operator of the Trump Marina
Hotel Casino in Atlantic City, New Jersey (““Castle Associates”) and Taj Associates. Effective
December 31,2000, TCS was merged into Taj Associates, and the obligations and administrative
duties and responsibilities of TCS were assumed by Trump Administration, a separate division
of Taj Associates (““Trump Administration’). Management believes that Trump Administration’s
services will continue to result in substantial cost savings and operational synergies.



TRUMP TAJ MAHAL CASINO RESORT
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JUNE 30, 2001
(Unaudited)

Taj Associates incurred costs for these services:

Castle ASSOCIALES . . . it v ittt et ettt e e
Plaza ASSOCIAIES . .. ottt it i it e et e
TCS/Trump Administration ....................
THCR . e

Taj Associates charged costs for these services:

Castle Associates .. ..... ...t iiiiennnnnnn
Plaza ASSOCIALES . . . . ittt it ettt e e e e
TCS/Trump Administration .....................
THCR . e e e

NOTE 4 - COMMITMENTS AND CONTINGENCIES

Six Months Ended June 30,

Legal Proceedings

Taj Associates, its partners and certain of its employees are involved in various legal proceedings
incurred in the normal course of business. In the opinion of management of Taj Associates, the

2001 2000
221,000 $ 113,000
129,000 31,000

5,833,000 7,963,000
339,000 262,000
229,000 $ 147,000
372,000 64,000
392,000 814,000
230,000 115,000

expected disposition of these proceedings would not have a material adverse effect on Taj

Associates’ financial condition or results of operations.

Federal Income Tax Examination

Taj Associates is currently involved in an examination with the Internal Revenue Service

concerning Taj Associates’ federal partnership income tax returns for the tax years 1994, 1995
and 1996. While any adjustment which results from this examination could affect Taj
Associates’ state income tax return, Taj Associates does not believe that adjustments, if any, will

have a material adverse effect on its financial condition or results of operations.



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

SCHEDULE OF PROMOTIONAL

EXPENSES AND ALLOWANCES

($ IN THOUSANDS)

FOR THE THREE MONTHS ENDED JUNE 30, 2001

Promotional Allowances Promotional Expenses
Number of Dollar Number of Dollar
Line Recipients Amount Recipients Amount
(a) ) (c) (d) (e) (63
1 Rooms 71,321 B 5,645
2 Food 584,988 6,093
3 Beverage 1,569,380 2,544
4 Travel 18,400 B 1,889
5 Bus Program Cash 144,624 2,347
6 Other Cash Comps 641,359 14,929
7 Entertainment 9,866 429 2,866 236
8 Retail & Gifts 55,818 1,328
9 Parking
10 | Other 3,655 280 29,145 498
11 Total 2.239.210 1§ 14.991 892212 B 21227
FOR THE SIX MONTHS ENDED JUNE 30, 2001
Promotional Allowances Promotional Expenses
Number of Dollar Number of Dollar
Line Recipients Amount Recipients Amount
(a) (b) (c) (d) (e) (H
1 Rooms 136,204 10,781
2 Food 1,154,091 12,059
3 Beverage 3,117,255 5,082
4 Travel 35,052 B 3,714
5 Bus Program Cash 303,769 4,931
6 Other Cash Comps 1,286,935 29,151
7 Entertainment 11,911 540 8,749 314
8 Retail & Gifts 101,454 2,796
9 Parking
10 | Other 7.579 544 68,692 1,020
11 Total 4.427.040 29.006 1.804.651 & 41,926
4/97 5 CCC-245



STATEMENT OF CONFORMITY, ACCURACY AND COMPLIANCE

STATE OF NEW JERSEY
:SS,
COUNTY OF ATLANTIC

James L. Wright, being duly sworn according to law upon my oath deposes and
says:

1. I have examined this Quarterly Report.

2. All the information contained in this Quarterly Report has been prepared
in conformity with the Casino Control Commission’s Quarterly Report
Instructions and Uniform Chart of Accounts.

3. To the best of my knowledge and belief, the information contained in this
report is accurate.

4. To the best of my knowledge and belief, except for the deficiencies noted
below, the licensee submitting this Quarterly Report has remained in
compliance with the financial stability regulations contained in N.J.A.C.
19:43-4.2(b)1-5 during the quarter.

Subscribed and sworn to before me this Qyw‘,@ ‘/// e ﬁz

14" day of August, 2001 Signature

. Vice President of Finance
Title

oy s // il e /zQp //

j ' 81 gnature

003507-11
License Number

Suzanne H. Wallowitch On Behalf Of:
NOTARY PUBLIC OF NEW JERSEY
My Commission Expires November 23, 2003

Basis of Authority . .
to Take Oaths Casino Licensee

Trump Taj Mahal Casino Resort

4/97 6 CCC-249



